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What is Living Income?

“A living income is defined as sufficient income to afford a

decent standard of living for all household members – including

a nutritious diet, clean water, decent housing, education, health

care and other essential needs, plus a little extra for emergencies

and savings – once farm costs are covered”

Fairtrade International 
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Living Income vs. Minimum Wages 

Living Income
• Implementing Living Income is almost always 

voluntary. Employers are not forced to pay a living 

wage

by government.

• Living wage, in contrast, is typically estimated based on 

research to estimate the cost of a basic acceptable living 

standard. 

• Since this living standard should be normative-based, it 

is theoretically insulated from political considerations 

and the relative power of workers and employers.

Minimum Wages
• Employers must pay at least the minimum wage or be

subject to fines and other legal enforcement

measures.

• Minimum wage is set by government that balances two

competing objectives – a desire to reduce poverty and

provide for the needs of workers and their families

through work and a desire to stimulate employment and

economic growth.

• Prone to political persuasions
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What Living Income is not

Not just a promise and a “nice to 

do” but a commitment - not only 

by one entity but the whole value 

chain and its players. 

Not just a solid number or a top-

up to prevailing market incomes.
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The Goal: 
Address the Income Gap
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Methodologies
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Fairtrade Method03

● Focused on incomes that are reliant on current 

yields, cultivated land areas, and farm investments. 

● Co-exists with the Fairtrade Minimum Price and 

Premium as a complementary pricing and 

advocacy tool

Oxfam Method02

● Focused on deriving income from 

production

● Crop diversity, Productivity, and Farm 

size

Anker Method01

● Food and model diet

● Decent Housing 

● Essential Needs

● Unexpected Events

https://www.fairtrade.net/standard/minimum-price-info
https://www.fairtrade.net/standard/minimum-price-info
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Usual data points for arriving at a Living Income computation

• Family and Household 

Expenses

• Food and housing

• Education

• Transportation 

• Basic expenses (healthcare; 

clothing, etc)

• Unexpected Events & 

Shocks

• Risk mitigation and coping

8
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DISCUSSION
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Question No. 1

10

Please share your experience about Living Income. 

What was your role, was it a study or implementation?
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What are the different models that you can see from your

own country to make it successful? Who are the key

players and things to put in place in ensuring a LI can

actually be implemented effectively?

Question No. 2
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Question No. 3

If LIVING INCOME cannot be monetary in form, what

can supplement as incentives. What are these

incentives? What is the industry willing to give to

farmers?
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Question No. 4

Who's responsible for ensuring LIVING

INCOME? Could the industry as such

actually be ready to commit?
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Way forward…
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